SELANGOR DREDGING BERHAD (4624-U)

QUARTERLY REPORT ON CONSOLIDATED RESULTS

FOR THE THIRD FINANCIAL QUARTER ENDED 31 DECEMBER 2010
Part A - Selected Explanatory Notes pursuant to Financial Reporting Standard 134 (“FRS 134”)
A1.
Accounting Policies and Method of Computation

The interim financial report has been prepared in accordance with FRS 134 - Interim Financial Reporting and Chapter 9 Part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and method of computation are followed in the interim financial statements as compared with the most recent annual financial statements for the year ended 31 March 2010 except for the adoption of the following new/revised FRS effective on or after 1 July 2009:
FRS 1: First-time Adoption of Financial Reporting Standard (revised)
FRS 3: Business Combinations (revised)
FRS 4: Insurance Contracts

FRS 7: Financial Instruments Disclosures
FRS 8: Operating Segments
FRS 101: Presentation of Financial Statements

FRS 123: Borrowing Costs
FRS 127: Consolidated and Separate Financial Statements (revised)
FRS 139: Financial Instruments: Recognition and Measurement

Amendments to FRSs contained in the document entitled "Improvements to FRSs (2009)"

IC Interpretation 9: Reassessment of Embedded Derivatives

IC Interpretation 10: Interim Financial Reporting and Impairment

IC Interpretation 11 FRS 2: Group and Treasury Share Transactions

IC Interpretation 13: Customer Loyalty Programmes

IC Interpretation 14 FRS 119: The Limit on a Defined Benefit Assets, Minimum Funding Requirements and their Interaction

The adoption of the above pronouncement does not have significant impact on the Group except as disclosed below.

(a) FRS 101 : Presentation of financial statements

The revised FRS 101 separates owner and non-owner changes in equity. Therefore, the consolidated statement of changes in equity will now include only details of transactions with owners. All non-owner changes in equity are presented as a single line labelled as total comprehensive income.

The standard also introduces the statement of comprehensive income; presenting all items of income and expense recognised in the income statement, together with all other items of recognised income and expense, either in one single statement, or in two linked statements. In addition, a statement of financial position is required at the beginning of the earliest comparative period following a change in accounting policy, the correction of an error or the reclassifications of items in the financial statements. This revised FRS does not have any impact on the financial position and results of the Group and the Company.
(b) FRS 8: Operating Segments

As of 1 January 2010, the Group determines and presents operating segments based on information that is internally provided to the Board of Directors, who are the Group’s chief operating decision makers. This change in the accounting policy is due to the adoption of FRS 8. Previously operating segments were determined and presented in accordance with FRS 1142004, Segment Reporting.
Since the change in accounting policy only impacts presentation and disclosure aspects, there is no impact on the financial position of the results of the Group.
(c) FRS 139: Financial Instruments: Recognition and Measurement

i) Loans and receivables

Non-current receivables, previously measured at invoice amount and subject to impairment, are now classified as loans and receivables and measured at fair value plus transaction costs initially and subsequently, at amortised cost using the effective interest method. When loans and receivables are impaired, the carrying amount of the asset is reduced and the amount of the loss is recognised in profit or loss. Impairment loss is measured as the difference between the asset’s carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted at the asset’s original effective interest rate.
If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event occurring after the impairment was recognised (such as an improvement in the debtor’s credit rating), the reversal of the previously recognized impairment loss is recognised in profit or loss.
ii) Available-for-sale financial assets (AFS)

Prior to 1 April 2010, the Group classified its investments in equity and debt instruments as non-current investments and carried at cost less impairment losses. Upon the adoption of FRS 139, these investments, except for those whose fair values cannot be reliably measured, are designated at 1 April 2010 as AFS financial assets. They are measured at fair value with changes in value recognised as a separate component of equity until the

assets are sold, or until the assets are determined to be impaired, at which time the cumulative gain or loss previously reported in equity is transferred to the income statement.
The Group has applied the new policies in relation to the financial instruments above in accordance with the transitional provisions in FRS 139 by recognising and re-measuring all financial assets and financial liabilities as at 1 April 2010 as appropriate. Accordingly, other investments are now renamed as available-for-sale financial assets and the related adjustments to the previous carrying amounts are made to the available-for-sale fair value reserve. Comparatives are not restated.
The effects on adoption of FRS 139 on the opening reserves of the Group and other items of the balance sheet as at 1 April 2010 are as follows:-
	
	As at 01.04.10
	Effect of FRS139
	Adjusted as at 01.04.10

	
	RM
	RM
	RM

	Available-for-sale financial assets
	1,457
	1,685
	3,142

	Available-for-sale fair value reserve
	0
	1,685
	1,685



A2.
Audit Report of Preceding Annual Financial Statements


The Group’s preceding annual financial statements were reported without any qualification.

A3.
Seasonality or Cyclicality of Operations


The business operations of the Group are generally not affected by seasonal or cyclical factors except for the hotel operations which are generally affected by major festive seasons.

A4.
Unusual items affecting Assets, Liabilities, Equity, Net Income or Cashflows
There are no unusual items affecting assets, liabilities, equity, net income or cashflows during the financial year under review.

A5.
Change in Estimate

There were no material changes in estimates reported in prior interim periods of the current financial year or in prior financial years which have a material effect in the current interim period.

A6.
Debt and Equity Securities


There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the current financial quarter and year-to-date ended 31 December 2010.

A7.
Dividend Paid


A first and final dividend of RM6,391,916 for the year ended 31 March 2010 was paid during the last financial quarter.
A8.
Segment Revenue and Segment Result By Business Segments

(a) Primary reporting format – business segment

All the operations of the Group are organised in Malaysia into six main business segments:

(i)
Property investments
-
letting of industrial and commercial properties

(ii)
Property development
-
property development

(iii)
Hotel operations

-
operation of hotel and related services

(iv)
Investment holding
-
holding of shares in quoted and non-quoted companies

(v)
Property Support Service
-
providing support service to purchasers of properties developed by the SDB Group 
(vi)
Others


-
provision of management services and trading

Transactions between segments were entered into in the normal course of business and were established on terms and conditions that are not materially different from that obtainable in transactions with unrelated parties. The effects of such inter-segmental transactions are eliminated on consolidation.

	
	Property

Investments
	Hotel

Operations
	Property

Developments
	Property Support Service
	Investment Holding
	Others
	Elimination
	Consolidated

	RM’000
	
	
	
	
	
	
	
	

	REVENUE
	
	
	
	
	
	
	
	

	External Sales
	14,663
	16,743
	219,063
	844
	0
	0
	0
	251,313

	Inter-segment Sales
	731
	0
	0
	188
	0
	0
	(919)
	0

	Total revenue
	15,394
	16,743
	219,063
	1,032
	0
	0
	(919)
	251,313

	
	
	
	
	
	
	
	
	

	RESULTS
	
	
	
	
	
	
	
	

	Segment results
	6,257
	(716)
	38,198
	(822)
	(85)
	0
	(431)
	42,401

	Unallocated Corporate expense
	
	
	
	
	
	
	
	(4,313)

	Operating profit
	
	
	
	
	
	
	
	38,088

	Profit from Investing activities
	
	
	
	
	
	
	

	-Dividend income
	
	
	
	
	172
	
	
	172

	-Interest income
	
	
	
	
	336
	
	
	 336

	-Gain on liquidation of subsidiary co.
	
	
	
	
	168
	
	
	168

	- Gain on disposal of Investment Property
	
	
	
	
	84
	
	
	84

	- Gain/(Loss) on other investments
	
	
	
	
	36
	
	
	36

	Fair Value Adjustment
	
	
	
	
	0
	
	
	0

	Finance cost, net
	
	
	
	
	
	
	
	(13,330)

	Share of profits

of jointly controlled entities
	
	
	            2,486
	
	
	
	
	2,486

	Income taxes
	
	
	
	
	
	
	
	(9,586)

	Profit for the period
	
	
	
	
	
	
	
	18,454


(b) Secondary reporting format – geographical segment

The operations of the Group are substantially carried out in Malaysia except for SDB Australia Pty Ltd and SDB Hotels Pty Ltd which are incorporated in Australia and SDB Asia Pte Ltd which is incorporated in Singapore.

A9.
Valuation of property, plant and equipment

The valuations of property, plant and equipment have been brought forward without amendments from the most recent annual financial statements for the year ended 31 March 2010
A10.
Material Events Subsequent to the End of the Period

There are no material events subsequent to 31 December 2010 up to the date of this announcement that has not been reflected in the financial statements as at 31 December 2010.
A11.
Effects of Changes in the Composition of the Group


For the financial year todate there are no changes in the composition of the Group.
A12.
Changes in Contingent Liabilities and Contingent Assets

The Group does not have any contingent liabilities and contingent assets as at the last annual balance sheet date up to the current financial year to date.

Part B - Selected Explanatory Notes pursuant to Appendix 9B of the Bursa Malaysia Securities Berhad Listing Requirements
 B1.
Review of Performance of the Company and its Principal Subsidiaries

For the 9 months ended 31 December 2010, the Group achieved a higher turnover and net profit of RM251.31 million and RM18.45 million compared to RM168.21 million and RM7.60 million in the corresponding period last year. This was mainly attributable to high sales achieved in the newly launched project, 20trees West located at Melawati, Five Stones located at SS2 Petaling Jaya and Gilstead Two, Singapore.
B2.
Material Changes in Profit Before Tax of the Current Quarter compared to the Preceding Quarter

For the quarter ended 31 December 2010, the Group registered higher profit before tax of RM9.81 million compared to RM9.60 million recorded in its preceding quarter ended 30 September 2010. The higher profit was mainly due to high sales achieved of our development projects.
B3.
Prospects for the Current/Future Financial Year

The outlook for the remainder of 2010 is expected to remain challenging from uncertainties in the global financial crisis in the West. However, with unrecognized revenue of approximately RM650 million in hand which will be recognized over the current and subsequent financial years, the Group expects the current financial year performance to be satisfactory.
B4.
Variance of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee

Not Applicable.

B5.
Taxation

Tax charge comprises the following:-







    Current
       Financial







    Quarter
    Year to Date







 31/12/2010
     31/12/2010  







     RM’000
         RM’000
· current taxation



         3,953
            9,372  
· associated companies

                        
   0

      0
· deferred taxation



                0
  
      0  

· under/(over) provision in prior years

- Current




            214

    214
- Deferred


 
                             0 _     ___    _       0_                 






 
  _     4,167                    9,586_ 
For the current quarter, the Group’s taxation was higher compared to the statutory rate mainly due to certain expenses being disallowed for tax purposes.
B6.
Profits/(losses) on sale of Unquoted Investments and/or Properties

There were no profits or losses on sale of investments and/or properties outside the ordinary course of the Group’s business for the financial year under review.

B7.
Quoted Securities

(a) Total purchases and disposals of quoted securities are as follows:-

    Current
       Financial







    Quarter
    Year to Date







 31/12/2010
     31/12/2010  







     RM’000
         RM’000


Total Purchase Consideration

             0 

   2     




Total Sales Proceeds


             0  
                0


Total profit/(loss) on disposal

             0                           0
(b) Total investments in quoted securities as at 31 December 2010 are as follows:-

      RM’000



(i)   at cost



          1,459


(ii)  at carrying value / book value          
          3,726   




(iii) at market value 


          3,726

    

B8.
Status of Corporate Proposal

(a) Since the last balance sheet date, there were no corporate proposals announced.
(b) Status of utilization of proceeds raised from any corporate proposal – Not Applicable.
B9.
Group Borrowings and Debts Securities

Total Group borrowings as at 31 December 2010 are as follows:-










 RM’000

Long Term Bank Borrowings

  Secured:-



Revolving Credit





   78,750


Term Loan






 301,737


Repayments due within the next 12 months

                (2,500)






Sub-Total
 
  377,987     
  Unsecured:-

Revolving Credit





    12,000



Repayments due within the next 12 months

 
     (4,000)







Sub-Total

       8,000
Short Term Bank Borrowings


  Secured:-


Bank Overdrafts





            0


Revolving credits





   75,000

Bankers’ Acceptance





            0



Current portion of long term borrowing



     2,500   






Sub-Total

    77,500
  Unsecured:-



Bank overdrafts







0



Revolving Credits





   65,000


Current portion of long term borrowing



     4,000







Sub-Total

    69,000









Total


  532,487 

There were no borrowings or debt securities denominated in foreign currencies except for the followings:










equivalent







SGD’000

 RM’000

Borrowings denominated in foreign currency
   48,900

   116,670
B10. 
Off Balance Sheet Financial Instruments

Since the last annual balance sheet date, the Group does not have any financial instruments with off balance sheet risk up to the date of this quarterly report.

B11.
Material Litigation

There were no significant changes in material litigation since the last annual balance sheet date.
B12.
Dividend 

No interim dividend has been recommended in respect of the current financial period.
B13.
Earnings Per Share

Basic earnings per share is calculated by dividing the Group’s net profit for the period  by the weighted average number of ordinary shares in issue during the period, disclosed as follows:-






           Current
        Comparative
 Current
Preceding






quarter
            quarter

9 months
 9 months






 ended
             ended                    ended                 ended




           
         31/12/2010          31/12/2009         31/12/2010          31/12/2009

( i )
Net profit for 


          the period
 



( RM’000 )

  5,645

  3,106
 
  18,454                 7,604




( ii )   Weighted average



number of ordinary



shares in issue



( ‘000 )

             426,127

 426,127
   426,127
   426,127



Basic earnings per share



(sen)       
 

    1.32 
       
    0.73

       4.33 
       1.78
The company does not have any dilutive potential ordinary shares outstanding as at 31 December 2010. Accordingly, no diluted earnings per share is presented.

B14.
Realised and Unrealised Profits and Losses
Bursa Malaysia Securities Berhad (“Bursa”) has on 25 March 2010 issued a directive which requires all listed companies to disclose a breakdown of the unappropriated profits or accumulated losses as at the end of the reporting period, into realized and unrealized profits or losses, for the purpose of greater transparency.
On 20 December 2010, Bursa further issued guidance on the disclosure and format required. The breakdown of retained profits of the Group as at 31 December 2010, pursuant to the directive, is as follows:


[image: image1.emf]As At End of 

Current Quarter

As At End of 

Preceding Quarter

31-Dec-2010 30-Sep-2010

RM'000 RM'000

Total retained profits of the Company

  and it's subsidiaries:

 - Realised 132,088 126,895

 - Unrealised 176,083 174,983

308,171 301,878

Total share of retained profits from

  jointly controlled entities:

 - Realised (997) (1,244)

 - Unrealised 0 0

(997) (1,244)

307,174 300,634

Less: Consolidation adjustment (13,506.00) (12,611.00)

Total Group retained profit 293,668 288,023
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				As At End of Current Quarter				As At End of Preceding Quarter

				31/Dec/2010				30/Sep/2010

				RM'000				RM'000



		Total retained profits of the Company

		  and it's subsidiaries:

		 - Realised		132,088				126,895

		 - Unrealised		176,083				174,983

				308,171				301,878

		Total share of retained profits from

		  jointly controlled entities:

		 - Realised		(997)				(1,244)

		 - Unrealised		0				0

				(997)				(1,244)



				307,174				300,634

		Less: Consolidation adjustment		(13,506.00)				(12,611.00)

		Total Group retained profit		293,668				288,023












